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Petition of South Carolina Electric & Gas Company for Updates and Revisions
to Schedules Related to the Construction of a Nuclear Base Load Generation

Facility at Jenkinsville, South Carolina
Docket No. 2012-203-E

Dear Ms. Boyd:

Pursuant to S.C. Code Ann. § 58-33-270(E) (Supp. 2011) South Carolina Electric &

Gas Company ("SCE&G" or "Company") petitions the Public Service Commission of South

Carolina (the "Commission") for an order approving an updated construction schedule and an

updated capital cost schedule for the construction of two 1,117 net megawatt nuclear units (the

"Units") to be located at the V. C. Summer Nuclear Station site near Jenkinsville, South

Carolina. SCE&G is also petitioning the Commission to enter a confidentiality order

protecting certain commercially sensitive information from disclosure, as set forth below.

This petition is filed in substitution for the petition in Docket 2012-90-E, which

SCE&G withdrew by letter dated May 8, 2012.

For the convenience of the Commission and parties, SCE&G is also providing with this

filing a draft notice of hearing for publication in newspapers of general circulation in its service

territory and for communication to its electric customers. SCE&G would propose to provide

this notice directly to electric customers through inserts into their regular electric bills.

Because of cycle billing and other considerations, doing so will require a return date for such

notice not earlier than July 15, 2012.

t

Concentrating on public finance, governmental and utility rtTresentation,
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Also for the convenience of the Commission, SCE&G is providing for consideration an

proposed schedule for the pre-filing of testimony and proposed orders in this proceeding. This

schedule takes into account the statutory deadline for an order in this matter and the customary

sequencing of due dates in such proceedings.

As part of its petition, SCE&G is filing as an exhibit a redacted and unredacted copy of

its restated and updated construction expenditures. Therefore, SCE&G is filing both a Public

Version and a Confidential Version of its Request. In both versions, the Company's restated

and updated construction expenditures are designated as Exhibit 2. The Confidential Version

of Exhibit 2 of the filing contains confidential information related to the pricing and pricing

terms of the Engineering, Procurement and Construction Agreement ("EPC Contract") between

SCE&G and a consortium consisting of Westinghouse Electric Company, LLC and the Shaw

Group (collectively, "Contractor.") The EPC Contract contains confidentiality provisions that

require SCE&G to protect proprietary information that the Contractor believes to constitute

trade secrets and to be commercially sensitive. The Contractor has requested that SCE&G

maintain the confidentiality of certain information contained in Exhibit 2. It is this confidential

information that has been redacted from the Public Version of the exhibits.

In keeping with the Contractor's request and the terms of the EPC Contract, SCE&G

respectfully requests that the Commission find that the Confidential Version of the petition

contains protected information and issue a protective order barring the disclosure of Exhibit 2

of the petition under the Freedom of Information Act, S.C. Code Ann. §§ 30-4-10 et seq., S.C.

Code Ann. Regs. 103-804(S)(1), or any other provision of law, except in its public form.

Pursuant to 26 S.C. Code Regs. 103-804(S)(2), the determination of whether a document may

be exempt from disclosure is within the Commission's discretion. Such a ruling in this

instance would be consistent with the Commission's prior rulings in Docket No. 2008-196-E

and Docket No. 2009-211-E finding, among other things, the pricing and pricing terms of the

EPC Contract to be confidential and issuing a protective order barring the disclosure of related

information. See Commission Order Nos. 2008-467 and 2008-696, as amended by Order No.

2008-739, issued in Docket No. 2008-196-E; and Commission Order No. 2009-401 issued in

Docket No. 2009-211-E.

To this end, and in accordance with Commission Order No. 2005-226, dated May 6,

2005, in Docket No. 2005-83-A, enclosed with this letter and attached to the petition is as

follows:

. A true and correct copy of the Confidential Version of the Request in a sealed

envelope marked "CONFIDENTIAL." Each confidential page of the

Confidential Version of the Request is also marked "CONFIDENTIAL."

CoucentratiJlg on pttblic jqJlance, governme_t_d a_ld utilit_ representation.



POPE ZEIGLE1R
LAW FIRM

COLUMBIA [ CIIARLOTTE

The Honorable Jocelyn Boyd

Public Service Commission of

South Carolina

May 15, 2012

page [ 3

2. One original and ten copies of a redacted Public Version of the Request for

filing and public disclosure.

SCE&G respectfully requests, in the event that anyone should seek disclosure of the

unredacted Confidential Version of the above-referenced documents, that the Commission

notify SCE&G of such request and provide it and the Contractor with an opportunity to obtain

an order from this Commission or a court of competent jurisdiction protecting the Confidential
Version of these documents from disclosure.

Enclosures

CC: C. Dukes Scott (ORS)

John W. Flitter (ORS)

Jeffrey M. Nelson, Esquire (ORS)

Shannon B. Hudson, Esquire (ORS)

Courtney D. Edwards, Esquire (ORS)

(all via hand delivery and email)

Very truly yours,

!

I.

Belton T. Zeigler

Con,'e,,urating ol, pttblic finance, govermnental atzd utilitt, r,:'presentatiom
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SOUTH CAROLINA ELECTRIC & GAS COMPANY - PETITION OF SOUTH CAROLINA
ELECTRIC & GAS COMPANY FOR UPDATES AND REVISIONS TO SCHEDULES

RELATED TO THE CONSTRUCTION OF A NUCLEAR BASE LOAD GENERATION

FACILITY AT JENKINSVILLE, SOUTH CAROLINA

In Order No. 2009-104(A), dated March 2, 2009, the Public Service Commission of South Carolina

("Commission") authorized South Carolina Electric & Gas Company ("SCE&G" or "Company") to

construct and operate two 1,117 net megawatt nuclear facilities ("Units") to be located at the Virgil C.
Summer Nuclear Station site near Jenkinsville, South Carolina. In accordance with the Base Load

Review Act, S.C. Code Ann. § 58-33-210 et seq., in Order No. 2009-104(A), the Commission approved

an estimated capital cost for the Units of $4.5 billion in 2007 dollars. In Order No. 2010-12, in Docket
No. 2009-293-E, the Commission approved SCE&G's request to, among other things, approve an updated

schedule of capital costs for the project. The updated capital cost schedule did not alter the total

estimated capital cost for the Units of $4.5 billion in 2007 dollars but changed the forecasted timing of
cash flow.

In Order No. 2011-345, the Commission approved an updated capital cost schedule for the units which
also removed all projected contingency costs as required by the decision of the South Carolina Supreme

Court in South Carolina Energy Users Comm. v. South Carolina Pub. Serv. Comm'n, 388 S.C. 486, 697

S.E.2d 587 (2010).

On May 15, 2012, SCE&G filed a petition with the Commission, pursuant to S.C. Code Ann. § 58-33-
270(E), seeking an order approving an updated construction schedule and capital cost schedule for the

Units. The updated construction schedule revises the construction plan for the Units based on the
issuance of the combined operating license for the Units by the Nuclear Regulatory Commission in early

2012, not mid-2011 as originally anticipated and substantial completion dates of the Units of March 15,

2017 and May 15, 2018. It also incorporates approximately $283.0 million in capital costs that have been
incurred or have been identified since the issuance of Order No. 2011-345. This petition replaced a

petition filed on February 29, 2012 which SCE&G withdrew by letter dated May 8, 2012.

The capital cost estimate for which the Company seeks Commission approval in this proceeding is
currently $4.6 billion in 2007 dollars. In its filing, the Company states that it may seek to update its

capital cost estimates during the pendency of these proceedings if additional cost items are identified or if

cash flow schedules are updated.

S.C. Code Ann. § 58-33-270(E) authorizes SCE&G to petition the Commission for modification of any of
the schedules related to the construction of a base load generation facility. This statute provides that such

requests shall be granted if, after a hearing, the Commission finds that the changes are not the result of

imprudence on the part of the SCE&G. The Company states that the changes to the schedules are the
result of normal and prudent revisions, changes and refinements in the construction program for the

project.
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A copy of the Company'sfiling may be obtainedfrom the Commissionat the addressbelow.
Additionally,thefiling isavailableontheCommission'swebsiteatw_w.psc.,_c.gov and is available from

the corporate office of South Carolina Electric & Gas Company at 220 Operation Way, Mail Code C222,
Cayce, South Carolina, 29033.

In order for testimony and evidence to be received from all interested parties, a public hearing will be

held in the Commission's Hearing Room, Synergy Business Park, 101 Executive Center Drive, Columbia,

South Carolina 29211 on Monday, October 15, 2012, at 10:30 am.

Any person who wishes to participate in this matter, as a party of record with the right of cross-
examination should file a Petition to Intervene in accordance with the Commission's Rules of Practice

and Procedure on or before August 15, 2012, and indicate the amount of time required for his
presentation. Please include an email address for receipt of future Commission correspondence in the

Petition to Intervene. Please refer to Docket No. 2012-90-E.

Any person who wishes to testify and present evidence at the hearing should notify the Clerk's Office, in

writing, at the address below; the South Carolina Office of Regulatory Staff, 1401 Main Street, Suite 900,
Columbia, South Carolina 29201; and K. Chad Burgess, Associate General Counsel, South Carolina

Electric & Gas Company, 220 Operation Way, Mail Code C222, Cayce, South Carolina 29033, on or
before August 15, 2012, and indicate the amount of time required for their presentation. Please refer to
Docket No. 2012-90-E.

Any person who wishes to be notified of the hearing, but does not wish to present testimony or be a party

of record, may do so by notifying the Clerk's Office, in writing, at the address below on or before August

15, 2012. Please refer to Docket No. 2012-90-E.

PLEASE TAKE NOTICE: Any person who wishes to have his or her comments considered as part of
the official record of the proceeding MUST present such comments, in person, to the Commission during

the hearing.

Persons seeking information about the Commission's Rules of Practice and Procedure should contact the
Commission in Columbia at 803-896-5100.

Public Service Commission of South Carolina

Attn: Clerks Office
Post Office Drawer 11649

Columbia, SC 29211

Page 2 of 2



Proposed Clerks Office Scheduling Memorandum
Docket 2012-203-E

May15,2012

IN RE: Docket No. 2012-203-E - Petition of South Carolina Electric & Gas Company for Updates and

Revisions to Schedules Related to the Construction of a Nuclear Base Load Generation Facility at

Jenkinsville, South Carolina.

TO: ALL PARTIES OF RECORD

Pursuant to 26 S.C. Code Ann. Regs. 103-845(C)(Supp.2009):

. The Applicant must prefile with the Commission 1 copy of the direct testimony and
exhibits of the witnesses it intends to present and serve the testimony and exhibits of

the witnesses on all Parties of Record on or before August 14, 2012 (must be post-

marked on or before this date).

, All Other Parties of Record must prefile with the Commission 1 copy of the direct

testimony and exhibits of the witnesses they intend to present and serve the

testimony and exhibits of the witnesses on all Parties of Record on or before

September 11, 2012 (must be post-marked on or before this date).

° The Applicant filing Rebuttal Testimony must prefile with the Commission 1 copy

of the testimony and exhibits of the witnesses it intends to present and serve the

testimony and exhibits of the witnesses on all Parties of Record on or before

September 25, 2012 (Rebuttal testimony and exhibits must be in the offices of the

Commission and in the hands of the parties on this date).

. All Other Parties of Record filing Surrebuttal Testimony must prefile with the

Commission 1 copy of the testimony and exhibits of the witnesses they intend to

present and serve the testimony and exhibits of the witnesses on all Parties of Record

on or before October 8, 2012 (Surrebuttal testimony and exhibits must be in the

offices of the Commission and in the hands of the parties on this date).

Please be advised that failure to comply with the instructions contained herein could result in your

proposed witnesses' testimony and exhibits being excluded in the subject proceeding. Additionally,

please note that failure to comply with the above on or before the dates indicated may result in the

DISMISSAL of your pleading.

** PROPOSED ORDERS ARE DUE ON OR BEFORE NOVEMBER 1_ 2012 **

Yours Truly,

Clerk's Office



BEFORE

THE PUBLIC SERVICE COMMISSION

OF

SOUTH CAROLINA

DOCKET NO. 2012-203-E

PUBLIC VERSION

In Re: Petition of South Carolina

Electric & Gas Company for Updates

and Revisions to Schedules Related to )

the Construction of a Nuclear Base Load

Generation Facility at Jenkinsville, )
South Carolina )

) PETITION FOR UPDATES AND

) REVISIONS TO THE CAPITAL
COST SCHEDULE AND THE

) CONSTRUCTION SCHEDULE

South Carolina Electric & Gas Company ("SCE&G" or the "Company") hereby

petitions the Public Service Commission of South Carolina (the "Commission") for an

order approving an updated capital cost schedule and updated construction schedule for

the construction of two 1,117 net megawatt nuclear units (the "Units") to be located at the

V. C. Summer Nuclear Station site near Jenkinsville, South Carolina. This petition (the

"Petition") is filed pursuant to the provisions of the Base Load Review Act ("BLRA"),

S.C. Code Ann. § 58-33-270(E) (Supp. 2011). In accordance with the provisions of the

BLRA, SCE&G would respectfully show to the Commission the following:

I. INTRODUCTION

1. SCE&G is a corporation duly organized and existing under the laws of the

State of South Carolina, with its principal offices at 220 Operation Way, Cayce, South

Carolina 29033.



2. SCE&G is engaged in the business of generating, transmitting, and

delivering electricity and providing electric service to the public for compensation.

SCE&G owns and operates an integrated electric utility system that serves over 660,000

customers in 24 counties in central and southern South Carolina.

3. Corporate legal counsel for SCE&G in this proceeding are as follows:

K. Chad Burgess
Matthew W. Gissendanner

South Carolina Electric & Gas Company
Mail Code C222

220 Operation Way

Cayce, SC 29033

(803) 217-8141

chad.burgess@scana.com

matthew.gissendanner@scana.com

Private legal counsel for SCE&G in this proceeding are as follows:

Belton T. Zeigler

Gary Pope, Jr.

Pope Zeigler, LLC

P.O. Box 11509

Columbia, SC 29211

(803) 354-4949

bzeigler@popezeigler.com

gpopejr@popezeigler.com

All correspondence and any other matters relative to this proceeding should be

addressed to these representatives.

II. PRIOR BLRA ORDERS

4. In Docket No. 2008-196-E, SCE&G sought approval of a Combined

Application for a Certificate of Environmental Compatibility and Public Convenience

and Necessity and for a Base Load Review Order for the Construction and Operation of a

2



Nuclear Facility in Jenkinsville, South Carolina for the Units. Pursuant to S.C. Code

Ann. § 58-33-250(2), SCE&G provided the anticipated construction schedule and

anticipated capital cost schedulefor the Units.

5. Those schedules indicated that the Units could be constructed for a total

costto SCE&G of approximately $4.5 billion in 2007 dollars.1

6. Following a full hearing on the Combined Application, the Commission

issued Order No. 2009-104(A), which approved the proposed construction schedule and

capital cost schedulefor the Units.

7. In Order No. 2010-12, dated January 22, 2010, the Commission approved

SCE&G's request to update the construction schedule for the project and to update the

capital cost schedule for the project to reflect changes in the forecasted timing of cash

flow resulting from the updatedconstruction schedule. The updatedcapital cost schedule

did not alter the total estimated capital cost for the Units of approximately $4.5 billion in

2007 dollars.

8. In Order No. 2011-345, the Commission approved the Company's request

to updatecapital cost projections for the project. That requestwas filed in responseto the

decision by the SupremeCourt of SouthCarolina in South Carolina Energy Users Comm.

v. South Carolina Pub. Serv. Comm'n, 388 S.C. 486, 697 S.E.2d 587 (2010), which

disallowed costs that had not been itemized to specific capital cost items. In response,

SCE&G removed its owner's contingency pool from the capital cost forecasts and sought

Commission approval of specific costs that would otherwise have been accounted for

I Unless otherwise noted, all amounts reflect SCE&G's portion of the cost of the Units in 2007 dollars.



using the contingency allowance. Order No. 2011-345 established a total estimated

capital cost for the Units of approximately $4.3 billion in 2007 dollars.

III. CURRENT UPDATE REQUEST

9. Since the issuance of Order No. 2011-345, SCE&G has continued to revise

and update the construction schedules and capital cost schedules for the Units as new

information has emerged.

10. On February 29, 2012, SCE&G filed a Petition for Updates and Revisions

to the Capital Cost Schedule and the Construction Schedule in Docket 2012-90-E based

on information available at that time.

11. Since the time of that filing, major milestones in the progress of the project

have been achieved.

12. On March 29, 2012, SCE&G and Westinghouse Electric Company and The

Shaw Group, Inc. (together "WEC/Shaw") signed a preliminary agreement (the

"Preliminary Agreement") providing for new substantial completion dates for the Units

tied to the issuance date of the Combined Construction and Operating Licenses ("COL")

which was anticipated in March of 2012. That Preliminary Agreement also resolved

claims made by WEC/Shaw under the EPC Contract for additional charges related to the

delay in the COL issuance, design changes made to the Units during licensing,

unanticipated rock conditions at the site of the Unit 2 Nuclear Island and other matters.

13. On March 30, 2012, the United States Nuclear Regulatory Commission (the

"NRC") issued the COL for the Units.

4



14. On that same day, the United States Army Corps of Engineers issued the

Section 404 wetlands permit for the Units.

15. On April 19, 2012, SCE&G issued a Full Notice to Proceedto WEC/Shaw

for construction of the Units.

16. These developments, all of which occurred since Docket 2012-90-E was

established, have resulted in substantial revisions to the construction schedules and

capital cost schedulesfiled in that docket.

17. To allow the South Carolina Office of Regulatory Staff ("ORS") and other

parties a full opportunity to review theserevisions, SCE&G, by letter dated May 8, 2012,

withdrew the petition in Docket 2012-90-E and has filed new updated schedules in this

docket. Doing so allows the Commission to establish a new schedule for the filing of

testimony and the conduct of hearings on thesematters and resets the six-month deadline

for the issuanceof anorder.

18. Accordingly, this Petition is filed in place of the petition filed on February

29, 2012, in Docket 2012-90-E.

A. Updated Construction Schedule

19. The March 30, 2012 COL issuance date was approximately eight (8)

months later than the issuance date on which the construction schedule and capital cost

schedule approved in Order Nos. 2009-104(A), 2010-12, and 2011-345 were based.

20. To accommodate the resulting delay in the start of nuclear-safety related

construction activities on-site and related issues (the "COL Delay"), SCE&G has agreed

with WEC/Shaw that the substantial completion date for Unit 2 should be delayed to



March 15, 2017. SCE&G and WEC/Shaw have also agreed that the substantial

completion date for Unit 3 should be accelerated to May 15, 2018, to provide for the

closer synchronization of the construction schedules for the two Units. Such

synchronization will create construction efficiencies that will partially offset the costs of

the COL Delay.

21. Exhibit 1 attached to this filing provides an updated construction

milestone schedule for the project reflecting the aligning of all milestones to the current

substantial completion dates and to the current construction and fabrication schedules.

B. Updated Cost Forecasts

i. Updated EPC Contract Costs

22. During the COL review process, the nuclear systems supplier for the Units,

WEC, made certain design changes in the AP 1000 Unit.

(a) One change related to a redesign of the shield building for the Units.

This change (the "Shield Building Redesign") was undertaken to increase the

shield building's resistance to aircraft impact.

(b) Another change related to an increase in the strength of the steel

plates used in constructing certain structural modules that will be built off-site and

installed in the Units using modular construction. This change (the "Module

Redesign") was undertaken to strengthen the modules.

23. In addition, excavation and mapping of the rock conditions in the basement

area for the Unit 2 Nuclear Island has discovered that in certain areas the bedrock is

located deeper than test borings had indicated. This condition ("Unit 2 Rock

6



Conditions") requires removal of additional material from the excavated area and the

placement of additional concrete and other engineered materials in the resulting spaces.

While it is not unusual to discover such conditions in a project of this kind, such

conditions increaseconstruction costs.

24. Furthermore, WEC/Shaw has determined that the COL Delay, asmitigated

in part by the change in the substantial completion datesof the Units, will increase the

cost of the project.

25. In 2011, WEC/Shaw asserted a claim that the costs associatedwith the

Shield Building Redesign, the Module Redesign, the COL Delay and the Unit 2 Rock

Conditions are costs that it is entitled to recover as additional charges under the

Engineering, Procurement and Construction Agreement ("EPC Contract") for the project.

After extensive negotiation, SCE&G and WEC/Shaw have agreed to compromise and

settle these claims for a $137.5 million adjustment to the cost of the project under the

EPC Contract.

26. In addition, in the Preliminary Agreement the parties agreed to reduce

SCE&G's exposure to future changes in escalation rates by fixing the escalation on the

"Fixed with Indexed Adjustment Category" under the EPC Contract at a set escalation

rate going forward for the life of the project. Costs in this cost category were previously

escalated based on the Handy-Whitman Indices. The Handy Whitman Indices will

continue to be used to forecast non-firm (Target) cost categories, i.e., Actual Craft

Wages, Non-Labor Costs and Time & Materials.

7



ii. Other Chan_e Orders

27. Cyber Security - In late 2011, an agreement was reached between SCE&G

and WEC/Shaw on a phased approach for ascertaining the costs that will be associated

with strengthening the Units' defenses against cyber attacks ("Cyber Security"). The

Phase I scope of the Cyber Security plan will involve review of the specific equipment

and software that will be used in the Units to identify potential vulnerabilities to cyber

attack and to devise a scope of work to protect against those vulnerabilities. Phase I of

the Cyber Security work will be undertaken for a price of $914,422 which is principally a

firm price with certain non-firm time and materials components. Phase II will involve

the actual software programming and other work necessary to overcome the

vulnerabilities identified in Phase I. The cost of Phase II is estimated to be approximately

$4.95 million. Other phases of work may be required but are not known at this time.

28. Waste Water Piping - On December 9, 2011, WEC/Shaw presented

SCE&G with an estimate for a detailed scope of work and associated costs for a revision

to the design of the waste water discharge piping for gravity drainage to the Waste Water

System Discharge Piping, as specified in SCE&G's COL application. WEC/Shaw has

determined that the cost of this work will be $8,250.

29. Health Care Costs - During the last quarter of 2011, WEC/Shaw initiated

Change Order No. 12 requesting reimbursement for Shaw's increased costs as a result of

a change in law related to portions of the Health Care and Education Reconciliation Act

of 2010 ("Health Care Act"). SCE&G approved the change order in December 2011.



The total costs associatedwith this action are $135,573 and are spread throughout the

remaining period of the project. At this time, WEC has not quantified any additional

costs related to the Health Care Act. Additional change orders may be generated by

WEC or by Shaw to cover future cost impacts associated with the Health Care Act.

iii. Owners Costs

30. During 2011 and 2012, SCE&G's leadership conducted an intensive review

of the staffing required to effectively operate the Units. This work has resulted in revised

staffing plans and revised Owners costs estimates to replace the prior estimates of

Owners costs.

31. As a result of this review, SCE&G has updated the project hiring plan for

New Nuclear Deployment ("NND") Construction Oversight and Operational Readiness

staffs to reflect the additional skills, training and experience that will be required to staff

the Units in a way that will ensure that they can be operated safely and efficiently when

construction is complete.

32. SCE&G has also increased construction oversight staffing to provide for

additional quality assurance and quality control ("QA/QC") resources to oversee the

QA/QC programs of its contractors and suppliers. Such oversight is the regulatory

responsibility of SCE&G as owner of the Units. Oversight of QA/QC for the project has

been identified as a key goal for NND during the construction process.

33. In addition, operational staffing of the Units and other costs have increased

due to rulemakings that have been issued or are anticipated by the NRC as a result of the

safety reviews undertaken in light of the recent Fukushima earthquake and tsunami.



34. NND staffing plans and other Owners Cost estimates have also been

revised to reflect the impacts of the COL Delay and the changes in the substantial

completion datesof the Units.

35. The Owners Cost estimates further include the current estimatesof the cost

of training facilities and other facilities, information technology ("IT") systems and the

other infrastructure and equipment that will support the Units and their personnel.

36. This updating has resulted in an increase in the forecast for Owners Costs

for the Units of approximately $131.6 million.

iv. Transmission Costs

37. In light of the foregoing, SCE&G has also re-forecasted transmission costs

associated with the Units based on additional design and engineering work, updated

evaluations of power flows, and more complete information about right-of-way and

property requirements. In this regard:

(a) SCE&G has determined that it is preferable to construct a new

Saluda River 230/115 kilovolt ("kV") Substation as opposed to installing

additional autobanks at the Lake Murray 230/115 kV Substation and the Denny

Terrace 230/115 kV Substation. Accommodating power flows from the Units

under this new configuration will require upgrading the 115 kV line between the

Saluda River substation and the Lyles substation and other improvements.

(b) SCE&G has decided to move from overhead to underground a

section of the existing Parr-VCSN Safeguard 115 kV line where that line will be

crossed by multiple new lines being built to support the Units. Undergrounding

10



this segmentof the line will enhancethe safety and reliability of power supplies to

the Units and will representa new costto the project.

(c) Transmission line conductor upgrades to accommodatepower from

the new units will require terminal and bus upgrades at the Canadys,Summerville

and SaludaHydro Substations.

(d) As a result of detail design and routing for the 230 kV transmission

lines terminating into the new switchyard, the Parr-Midway 115 kV Line hasbeen

lowered to meet required minimum National Electric Safety Code crossing

clearances.

The cost increases associated with these and other changes have been netted

against other budgetary items where costs to the project have beenreduced. As a result

of these and other changesand upgrades, transmission cost forecasts have increasedby

approximately $7.9 million.

C. Revised Capital Cost Schedules

38. Exhibit 2 attached to this filing provides the Commission with an updated

capital cost schedule for the Units.

39. As set forth in Exhibit 2, the updated capital cost schedule in 2007 dollars

is approximately $4.6 billion, which reflects an increase of approximately $283.0 million

in the costs approved in Order No. 2011-345.

40. For ease of reference, Exhibit 3 provides information showing the variation

between the capital cost schedule approved by the Commission in Order No. 2011-345

and the capital cost schedule contained in Exhibit 2.

11



41. The updated capital cost schedule set forth in Exhibit 2 also reflects the

most current inflation indices applied as mandated by the Commission in Order No.

2009-104(A) and the change in escalation index for the Firm with Indexed Adjustment

category under the EPC Contract. The updated capital cost schedule in future dollars,

including Allowance for Funds Used During Construction, is approximately $5.8 billion

which is approximately $25 million less than the similar forecast of costs and escalation

reflected in Order No. 2011-345.

42. Exhibit 4 provides a reconciliation of the changes in forecasted costs

shown on Exhibit 2 to those approved in Order No. 2011-345. Also shown is a

comparison of the escalation indices in effect under Order No. 2011-345 to those

currently in effect.

D. Conclusion as to Updated Construction and Capital Cost Schedules

43. Pursuant to S.C. Code Ann. § 58-33-270(E), when a utility petitions for

adjustments in the construction schedule or capital cost schedule for a project being

constructed under the BLRA, the Commission "shall grant the relief requested if, after a

hearing, the commission finds: (1) as to the changes in the schedules, estimates, findings,

or conditions, that the evidence of record justifies a finding that the changes are not the

result of imprudence on the part of the utility .... "

44. The construction schedule and capital costs reflected in Exhibit 1 and

Exhibit 2 are the result of normal and prudent revisions, changes and refinements in the

construction program for the project.

12



45. The capital cost schedule contained in Exhibit 2 contains no contingencies

or other provisions for the additional capital costs that may be identified to specific items

of cost in the future as construction of the Units proceeds. For that reason, SCE&G

reserves the right to update this schedule during the pendency of this proceeding as cost

forecasts are updated and supplemented.

46. SCE&G will continue to monitor and evaluate the construction schedule

and schedule of capital costs. To the extent future revisions or updating of Exhibit 1 or

Exhibit 2 or other revisions under S.C. Code Ann. § 58-33-270(E) are required, SCE&G

will propose such changes for review by the Commission, either through updating

Exhibit 1 and Exhibit 2 during this proceeding or through future filings and proceedings.

IV. PRAYER FOR RELIEF

WHEREFORE, South Carolina Electric & Gas Company respectfully requests that

the Commission set the current matter for hearing and thereafter, pursuant to S.C. Code

Ann. § 58-33-270(E),

A. Approve the updated construction schedule attached as Exhibit 1, and the

updated capital cost schedule attached as Exhibit 2, as they may be amended

during the pendency of this proceeding, to be the operative schedules for

construction of the Units under S.C. Code Ann. § 58-33-275(A).

13



B° Grant other relief as may be appropriate.

Respectfully submitted,

K. Chad Burges_ _ t"

Matthew W. Gissendanner

South Carolina Electric & Gas Company

Mail Code C222

220 Operation Way

Cayce, SC 29033

(803)217-8141

chad.burgess@scana.com

matthew.gissendanner@scana.com

Belton T. Zeigler

Gary Pope Jr

Pope Zeigler, LLC
P.O. Box 11509

Columbia, SC 29211

(803) 354-4949

bzeigler@popezeigler.com

gpopejr@popezeigler.com

Attorneys for South Carolina Electric & Gas Company

Cayce, South Carolina

Date: May 15, 2012
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LIST OF EXHIBITS

EXHIBIT 1 - An updated milestone schedule for the Units.

EXHIBIT 2 - An updated capital cost schedule for the Units which if approved will

replace Exhibit F of the original Combined Application for a Certificate

of Environmental Compatibility and Public Convenience and Necessity

and for a Base Load Review Order for the Construction and Operation of

a Nuclear Facility in Jenkinsville, South Carolina, as approved in Order

No. 2009-104(A) and as updated in Order Nos. 2010-12, and 2011-345.

EXHIBIT 3 - A schedule showing the variation between the capital cost schedule

approved by the Commission in Order No. 2011-345 and the capital cost
schedule contained in Exhibit 2.

EXHIBIT 4- A schedule showing the reconciliation of the gross construction dollars

shown in Exhibit 2 to those approved by the Commission in Order No.

2011-345. Also shown is a comparison of the escalation indices in effect

under Order No. 2011-345 to those currently in effect.
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STATE OF SOUTH CAROLINA

BEFORE THE PUBLIC SERVICE COMMISSION

DOCKET NO. 2012-203-E

IN THE MATTER OF:

Petition of South Carolina Electric & Gas

Company for Updates and Revisions to
Schedules Related to the Construction of a

Nuclear Base Load Generation Facility at

Jenkinsville, South Carolina

CERTIFICATE OF SERVICE

The undersigned employee of Pope Zeigler, LLC does hereby certify that he has

served the below listed parties with a copy of the pleading indicated below by hand

delivery and email:

PARTIES SERVED: C. Dukes Scott, Exec. Dir.

John W. Flitter

Jeffrey M. Nelson, Esquire

Shannon B. Hudson, Esquire

Courtney D. Edwards, Esquire

Office of Regulatory Staff

1401 Main Street, Suite 900

Columbia, SC 29201

cdscott@regstaff.sc.gov

j flitter@regstaff.sc.gov

jnelson@regstaff.sc.gov

shudson@regstaff.sc.gov

cedwards@regstaff.sc.gov

PLEADING: PETITION FOR UPDATES AND REVISIONS TO THE

CAPITAL COST SCHEDULE AND THE

CONSTRUCTION SCHEDULE, DATED MAY 15, 2012

May 15, 2012

Belton T. Zeigler, F_ire (_


